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The South African Economy In 1948 


Economic activity in the Union of South Africa was 
at a new high level last year. The gross value of agricul- 
tural production was £177 million in 1947-48, against £62 
million in 1937-38. This represents a 22 per cent rise in 
volume over 1937-38, and 4 per cent over 1946-47. No 
up-to-date figures are available on total output of manu- 
facturing industry. Total manufacturing employment, 
however, increased 8 per cent, and was more than 70 per 
cent above that in 1938. Mineral production in 1948 was 
£126.8 million, against £132.2 million in the peak year 
1941. Gold output was £99.9 million, diamonds £8.7 
million, coal £9.1 million (record output of 26 million 
tons), and copper £3.1 million. 

Imports were high on account of the wartime backlog 
which was not satisfied in 1946 and 1947, the rapid post- 
war industrial development, and anticipation of import 
restrictions, which were introduced in November. Im- 
ports (f.o.b.) were £354 million, against £300 million 
in 1947 and £96 million in 1938. Of the 1948 imports 
£210 million were from the non-sterling area and £144 
million from the sterling area. Exports were also a new 
record, largely on account of increased agricultural pro- 
duction and higher prices. Commodity exports (f.o.b.) 
were £134 million, against £100 million in 1947 and 
£33 million in 1938. Of the 1948 exports, £76 million 
went to the sterling area and £58 million to the non- 
sterling area. 

The current deficit in the balance of payments, exclud- 
ing gold, was £260 million, of which £81 million was 
with the sterling area and £179 million with the non- 
sterling area. Gold production (less gold consumption 
in the Union) was £99 million. The net capital inflow 
was £75 million, the bulk of which was received from the 
U.K. during the first four months. To finance the remain- 


Tin Agreement 


The member governments of the Tin Study Group have 
had before them proposals for an international tin agree- 
ment for the past three months, and their views are 
shortly to be submitted to the Secretariat. If the replies 
are favorable, a conference will be convened to work 
out an agreement along the lines of the international 
wheat agreement, which provides among other things 
for import and export quotas. The tin agreement would 
also establish a system of either fixed prices or of price 


ing deficit of £86 million and the gold loan of £80 million 
to the U.K., the Union drew £142 million on its gold 
reserve, £22 million on its foreign exchange resources, 
and £2.5 million in dollars from the International Mone- 
tary Fund. 

The money supply declined slightly from £421.2 mil- 
lion to £418.7 million at the end of 1948, compared with 
£99.5 million at the end of 1938. This is the first decline 
since 1937. A much stronger decline was expected in 
view of the Union’s large unfavorable balance of pay- 
ments on current account, but this was almost completely 
offset by the inflationary pressure caused by the net 
inflow of British capital, the expansion of £68 million 
in bank credit, and the shift of £13 million from time 
to demand deposits with the commercial banks. To 
relieve the inflationary pressure, restrictions on capital 
transfers from the sterling area were imposed in March 
1948, and toward the end of the year the banks were 
asked to contract advances for nonproductive purposes, 
and to restrict advances to the less essential and over- 
developed industries. Capital inflow began to decline 
after April 1948, and the effect of restriction of credit 
became apparent in January 1949. 

Wholesale prices rose from 170 (1938 = 100) in 
December 1947 to 178 a year later. Prices of imports 
rose by 13 per cent while the price index for Union 
goods showed a decline of 34 per cent. Retail prices 
advanced 6 per cent. All share-price indices declined, 
nonproducing gold mines from 375 (1938 = 100) in 
December 1947 to 292, producing gold mines from 126 
to 103, and industrials from 257 to 225. 

Source: South African Reserve Bank, Quarterly Bulletin 
of Statistics, Pretoria, Union of South Africa, 
March 1949, 


movements within fixed limits. It would attempt to give 
producers an assured market for a given proportion of 
their output and assured supplies to meet a proportion 
of consumers’ demands. 

The tin industry recovered substantially last year, 
world production being estimated at 150,000 tons, com- 
pared with 137,800 in 1947 and a 1934-38 average of 
160,000 tons. Output increased steadily throughout the 
year and at the end was above the prewar monthly 
average. Production in the Belgian Congo is now 
double the prewar level, and higher output is also re- 
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ported by Nigeria, Bolivia, and Indonesia. In 1948, 
Malaya was the only major producer with output below 
prewar. World consumption has not increased so rapidly, 
however, being estimated at 138,000 tons, against 136,900 
in 1947 and 152,200 before the war. Since the middle 
of 1948 demand has tended to decline; in the second 
half of the year, it was 6 per cent less than in the first 
half. 

In any future agreement the prices offered to producers 
would tend to be lower, in return for a more secure 
market. Another factor of importance will be the desire 
to maintain prosperity in Malaya and Indonesia as a 
safeguard against political disturbance. The question of 
American stockpiling would probably also be broached. 
It appears that 20,000 tons of tin went into the American 
stockpile during the first ten months of 1948, compared 
with consumption of 53,600. Tin producers will claim 
that a stockpile of this magnitude is a potential threat 
to market stability. 

Source: The Economist, London, England, February 26, 
1949. 


ECA Supplementary Loans 


The ECA and the Export-Import Bank of Washington 
have announced the signing of four supplementary loan 
agreements with ERP countries. Sweden received $12 
million, Belgium $9 million, Turkey $8 million, and 
Luxembourg $0.5 million, bringing total ECA loans to 
these countries to $22 million, $56 million, $38 million, 
and $3.5 million, respectively, and total loans to all coun- 
tries under the ERP to $973.3 million. Terms and con- 
ditions of the loans are the same as for previous loans (see 
this News Survey, Vol. I, p. 154). 

Sources: Economic Cooperation Administration and The 
Export-Import Bank of Washington, Joint Press 
Releases, Washington, D. C., March 31 and 
April 1, 1949. 


EUROPE 


British Budget Surplus 


Ordinary revenue and expenditure in the United King- 
dom during the financial year ended March 31, 1949 
were in excess of the original estimates. Revenue was 
£A,007 million and expenditure £3,153 million, yielding 
a surplus of £854 million. The original estimates pro- 
vided for a surplus of £789 million. When net extraor- 
dinary expenditure of £487 million is deducted, the over- 
all surplus was £367 million, against an estimated £330 
million; £23 million of this surplus was allocated to the 
Sinking Fund. 

Source: The Economist, London, England, April 2, 1949. 
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British Small Savings In 1948-49 


In the first 51 weeks of the financial year 1948-49, 
“small savings” (i.e., savings in National Savings Cer- 
tificates, Defense Bonds, and the Post Office Savings 
Bank) were negative. There was a net drain on the 
Exchequer of £45 million, against receipts of £76 million 
in the equivalent period of 1947-48. The deterioration 
was due wholly to a reduction in the flow of new savings. 
Withdrawals were £53 million lower than in the previous 
year, but gross new savings were £794 million, as against 
£940 million in 1947-48. The Economist says that while 
the trend may be natural in a year in which “the frothy 
extremes of inflation have been blown away” and in 
which supplies of consumption goods have improved, 
other media of small savings, particularly in insurance 
and building societies, have been less noticeably affected. 


Source: The Economist, London, England, April 2, 1949. 


British Steel Prices Rise 


British steel prices have been raised by about 9 per 
cent as a result of the removal of freight subsidies cost- 
ing about £25 million a year on imported scrap, pig iron, 
ore, and semimanufactures, together with a small subsidy 
on home-produced ore. The subsidy on imported finished 
steel will continue. The excess cost of imported raw 
materials will be financed from a uniform tonnage levy 
on all ingots and semimanufactures. 


Source: The Economist, London, England, April 2, 1949. 
French Industrial Output 


French industrial production, in the first quarter of 
1949, reached a level 15 per cent higher than in 1938 
and about 10 per cent above the 1948 average. Progress 
was particularly great in the electric power, petroleum 
refining, and automobile industries. Continued improve- 
ment is expected, since the supply of raw materials has 
been large. One of the most encouraging developments 
in the first quarter was an increase in productivity. In 
coal mines, daily output per pit worker, which had been 
950 kilograms in 1947 and 970 in 1948, reached 1,070 in 
January 1949 and 1,080 in March. 

An increase in resources has made possible the gradual 
decontrol of most commodities, notably steel products; 
sheet metal and elongated bars are not included in the 
decontrol measures, however. 

Source: Agence Economique et Financiére, Paris, France, 


March 30, 1949. 


Building In Denmark at Prewar Level 


During 1948, 1,790,000 square meters of floor space 
were constructed in Denmark. Of the total, 1,315,000 
square meters were in residential buildings. The 1947 
total for all construction was 1,188,000 square meters, 
and for residential, 788,000. The number of completed 
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dwelling units was 16,885 in 1948, compared with 9,942 
in 1947, and an average of 17,536 in 1930-39. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, March 18, 1949. 


Norway-Britain Map Economic 
Cooperation 


A series of conferences to coordinate British and Nor- 
wegian long-term programs within the framework of the 
Organization for European Economic Cooperation and 
to strengthen trade ties between the two countries was 
announced by Norwegian Minister of Trade Erik Brofoss 
on March 25. The major items to be presented by 
Norway to these conferences will include the need for 
long-term contracts, credit agreements, and machine 
imports. “For Norwegian industry,” noted Minister 
Brofoss, “long term contracts are essential, both as an 
insurance against recession and as a means of maintain- 
ing full production. In addition, there can be the ques- 
tion of credit agreements—either on a public or private 
basis—especially as regards shipbuilding.” Exports most 
urgently needed from Britain include machines, tractors, 
electric generating and transmission equipment, and ships. 
Automobiles may also be imported. 

Britain is primarily interested in Norway’s raw and 
semiprocessed materials. Norwegian iron ore, which has 
a high iron content, is said to be particularly desired by 
the expanding British steel industry in view of the limited 
amount of coke required for smelting. Aluminum, 
sulphur, and a wide range of ferro-alloys can also be 
offered by Norwegian exporters. 


Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., April 2, 1949. 


Nationalization of Bank of Norway 


The Norwegian Government has introduced a bill to 
authorize the purchase of the privately-owned shares of 
the Bank of Norway and thus to make it a State bank. 
The shareholders will be paid 80 per cent above par for 
their shares, which is the present market price; they may 
be paid in cash or Government bonds, according to their 
wishes. 

The share capital of the Bank of Norway, which has 
the exclusive right of note issue, is 35 million kroner, of 
which the Government at present controls about 6 million. 
The dividend has been 6 per cent for the last five years. 

The transformation of the Bank into a State bank will 
not entail any major change in the Government’s influence 
on the bank. Hitherto, the Government has appointed 
the managing director and the board of directors, and 
the shareholders have had no influence on its operations. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, April 1, 1949. 








Norwegian Fisheries 


Heavy weather, which during January and early Febru- 
ary threatened cod fishing on the Lofoten banks in North- 
ern Norway, has now subsided, and reports indicate that 
fish are relatively plentiful there. Up to the middle of 
March, the catch this year totals 17,800 tons—some 2,000 
tons less than was recorded at the same time last year. 
Approximately 15,000 fishermen in 3,650 boats have been 
fishing off Lofoten and the ratio of men to boats is much 
the same as for 1948. Prospects for a cod catch somewhat 
above last year will depend upon the weather. Lofoten 
cod fishing in 1948 was the poorest in many years. 

Herring fisheries, however, picked up markedly during 
the early weeks of March, following months of rough 
weather which at first appeared to threaten the whole 
season’s catch. As of March 15, the herring catch this 
year totaled 5.6 million hectoliters against 7.4 million 
for the same date last year. Despite the decline, this 
year’s catch is already the second largest on record, and 
it is hoped that there will still be several weeks of fishing. 
Exports of fresh and salted herring are greater than in 
1948. 

Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., March 26, 1949. 


Italy’s Population Increases 


The number of births in Italy exceeded deaths by 
506,528 in 1948. Since the total population was estimated 
as 46,110,000 on December 31, 1947, the 1948 increase 
amounted to 1.1 per cent. In absolute terms this is the 
largest annual increase ever reported for Italy, while 
in relative terms it is the largest since 1930. 

During the first eight months of 1948, the number of 
emigrants exceeded immigrants by 88,500. If the same 
trend is assumed for the rest of the year, net emigration 
during 1948 should be no more than 133,000 persons, i.e., 
about one fourth of the total increase in population 
during the year, or one half the increase in potential 
manpower. 

Source: Instituto Centrale di Statistica, Notiziario Istat, 
Serie D, Rome, Italy, February 1949. 


German Sterling Accounts 


A recent Bank of England notice to banks and bankers 
sets out the basis for financial relations between the ster- 
ling area and the British, French, and United States Zones 
of Germany. Sterling accounts of residents of these 
zones may be opened with banks in the United Kingdom 
only with the Bank of England’s permission, which at 
present is restricted to a limited number of cases. Ster- 
ling in these accounts, to be known as German accounts, 
is to be available for making payments to residents of 
the sterling area and for transfers to other German 
accounts. At present no provision has been made either 
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for automatic or for administrative transferability of such 
sterling into other accounts. 
Source: The Economist, London, England, April 2, 1949. 


Western Germany’s Trade With 
Sterling Area 


As a result of recent trade discussions between the three 
Western Zones of Germany and the United Kingdom, 
Western Germany’s imports from the sterling area in the 
first half of 1949 are expected to be of the order of £30 
million, while exports to that area are likely to be £22 
million. For the entire year 1948, imports were only £21 
million and exports only £26 million; the expansion of 
trade called for by the new arrangement is, therefore, 
quite significant. 

Western Germany will increase imports of wool, rubber, 
and nonferrous metals from the sterling area, and will 
resume, on a limited scale, imports of specialized machin- 
ery and manufactured goods from the U.K. She will 
continue to export to the U.K. ferrous scrap, potash, and 
other raw materials. In addition, provision has been 
made for limited imports of German manufactured goods 
into the U.K., and, more particularly, of textiles into the 
British colonies. 

Sources: The Times, London, England, March 10, 1949; 
Neue Ziircher Zeitung, Zurich, Switzerland, 
March 11 and 13, 1949. 


Polish Foreign Trade Plan 


Poland’s National Economic Plan for 1949 provides for 
an increase in exports from $480 million to $571 million, 
and in imports from $540 million to $594 million. Import 
figures probably include reparations from Germany. 
Source: Rzeczpospolita i Dziennik Gospodarczy, Warsaw, 

Poland, February 28, 1949. 


Composition of Rumanian Foreign Trade 


Rumania now imports less and exports more finished 
goods than before the war. Finished goods imported in 
1948 represented 58 per cent of total imports, compared 
with 74.7 per cent in 1938, and finished goods exports 
were 11.5 per cent of the total, against only 1.8 per cent 
in 1938. The percentage of raw material imports in- 
creased from 20 to 32 per cent. This change in the com- 
position of foreign trade reflects the Government's efforts 
to industrialize the country. 

Source: Rumanian Legation, Romanian News, Washing- 
ton, D. C., March 20, 1949. 


Bulgaria’s Five-Year Development Plan 


.. Further information now available on Bulgaria’s Five- 
Year Development Plan (see this News Survey, Vol. I, 
p. 248) shows that national income in 1953, the last year 
of the period, is planned at 96 billion leva (at 1939 
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prices) ; this represents 204 per cent of the 1939 national 
income and 185 per cent of that in 1948. Investments 
of 425 billion leva (at current prices) during 1949-53 
are distributed as follows: 


Per cent of total 


Industry 39.0 
Communications 24.3 
Agriculture 17.5 
Building, construction, cultural 

purposes, etc. 13.9 
Mechanization of building industry 1.2 
Trade 1.7 
Reserve fund 2.4 


100.0 


Industrial production (excluding local industries and 
crafts) is to increase by 1953 to 50 billion leva at 1939 
prices, thus exceeding the prewar level by 278 per cent 
and the present level by 120 per cent. Local industry 
output in 1953 is to be twice that in 1948. The number 
of workers in industry is to be increased by 38.4 per 
cent; in building construction by 7.3 per cent; in trans- 
portation by 28.8 per cent; in communications by 52.1 
per cent; in trade by 17.2 per cent; and in education 
by 21 per cent. The plan provides for the following 
increases above the 1948 level in labor productivity: 
industry 62 per cent; building construction 115 per cent; 
rail transport 30 per cent. The workers wage bill by 1953 
is to reach 104 billion leva, or 39 per cent above 1948. 

Agricultural production in 1953 will be 56 per cent 
above 1939, and 57 per cent above 1948. By 1953, total 
arable land is to be increased by 165,000 hectares and the 
total irrigated area by 300,000 hectares. 

The plan provides for the laying of 392 kilometers of 
railway track, of which 150 kilometers will be electrified. 
The number of trucks in 1953 will be 59 per cent greater 
than in 1948, and of buses, 30 per cent. 

Sources: Free Bulgaria, Sofia, Bulgaria, January 15, 
1949; Ministry of Foreign Trade, Foreign 
Trade, Review of Economic Information, 
Prague, Czechoslovakia, March 4, 1949. 


MIDDLE EAST 


Anglo-Egyptian Agreement 


After three months of negotiations, a new trade and 
financial agreement has been concluded between Egypt 
and the United Kingdom. The agreement provides for 
a total release up to £30 million from the Egyptian ster- 
ling balances during 1949; £12 million will be transferred 
immediately to the No. 1 Account from the immobilized 
No. 2 Account (which now contains about £250 million), 
and the remaining £18 million will be released only to the 
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extent that it is required to maintain the balance in the 
No. 1 Account at £45 million. The Economist thinks 
that if the trade between Egypt and the sterling area 
goes according to plan it should be unnecessary to trans- 
fer more than a small part of the £18 million. The 
agreement also provides for the sale to Egypt of £5 mil- 
lion worth of U.S. dollars against sterling from the No. 1 
Account. 

Egyptian imports of oil products, which are dollar 
imports, will be paid for in sterling, up to £5 million, 
through the Bank of England. Great Britain has agreed 
to give Egypt priority for capital equipment imports 
badly needed in Egypt, especially those for oil develop- 
ment and refining, which may be of U.S. origin. 
Sources: Al Misri, Cairo, Egypt, March 22 and 27, 1949; 

The Economist, London, England, April 2, 1949. 


Syro-Lebanese Foreign Trade 


During the first nine months of 1948, Syro-Lebanese 
imports of LLS 330 million were 90 per cent above those 
of the corresponding period of 1946, while exports of 
LLS 40 million were slightly lower. Imports increased 
considerably, following the signing of the Franco-Leb- 
anese monetary agreement. Exports declined in both 
volume and value. 

Source: Le Commerce du Levant, Beirut, Lebanon, March 
16, 1949. 


ECA Assistance to Turkey 


The OEEC and the ECA have been advised that the 
proposed assistance of $30 million to Turkey for the 
second year of ERP is regarded as inadequate. The sum 
is less than one third of the amount requested for the 
same period from the OEEC ($92.4 million) for develop- 
ment projects in agriculture, mining, industry, highways, 
and rail and sea transportation. The entire program is 
coordinated, so that concurrently with the increase of 
production, the transportation system will be expanded 
to permit handling of an increaséd flow of products to 
Western Europe. The final amount of assistance will be 
determined by the OEEC. 

Source: Ulus, Ankara, Turkey, March 20, 1949. 


lraqi Budget Estimates for 1949/50 


Estimates of the 1949/50 ordinary budget for Iraq 
indicate a surplus of about one million dinars, with 
revenue and expenditure at ID 25 million and ID 24 mil- 
lion, respectively. This surplus, which contrasts with the 
earlier practice of deficit financing, is attributed to the 
economic policy of the Government, which restricts 
expenditure to essentials, and to the improvement of cereal 
crops and the methods of collecting taxes. The ordinary 
budget does not take into account the capital works 
budget, which is being prepared separately. 

Source: The Iraq Times, Baghdad, Iraq, March 11, 1949. 








FAR EAST 


India’s Foreign Trade 


Indian exports and imports amounted to $940 million 
and $1,067 million, respectively, during April-December 
1948; the figures for the corresponding period in 1947 
were exports $867 million and imports $896 million. 
The United Kingdom, as usual, was both the largest sup- 
plier and customer of India; the U.S. ranked second. A 
partial classification of trade by countries is as follows: 


Exports Imports 
Million U.S. Percent MillionU.S. Percent 
dollars of total dollars of total. 
U.K. 211 22.5 306 28.7 
U.S. 161 17.1 231 21.6 
Pakistan 109 11.6 34 3.2 
Australia 46 4.9 50 4.7." 


Other purchasers of Indian exports included Argentina, 
Burma, Ceylon, Canada, Egypt, France, and China; other 
suppliers included Egypt ($59 million), Iran ($47 mil- 
lion), Burma ($45 million), Italy ($45 million), Kenya, 
Straits Settlements, and Canada. 

The most important exports were raw and waste jute 
and jute yarn and manufactures ($395 million), tea 
($125 million), cotton yarns and manufactures ($95 
million), and cotton, raw and waste ($45 million). : 

Imports included machinery of all kinds ($170 mil- 
lion), grain, pulses, and flour ($145 million), cotton, 
raw and waste ($116 million), and oils, mainly mineral 
($82 million). 
Source: Government of India Information Services, Re- 

lease, Washington, D. C., March 24, 1949, 


North China Trade Regulations 


The North China Foreign Trade Control Bureau under 
the Communist Government promulgated foreign trade 
regulations on March 15, which recognized the estab- 
lishment of foreign trade firms, agencies, and offices in 
Communist designated areas, and which specified the 
commodities that may be exported and imported. 

Importers and exporters, Chinese as well as foreigners, 
can apply for licenses for all transactions. When export- 
ing merchandise, traders are required to import a quantity, 
of goods equivalent in value to those exported. Goods 
imported by private merchants may be requisitioned by 
a Government-owned import company, designated by the 
Bureau, and the merchants given a fixed rate of profit. 
Source: Far East Trader, San Francisco, California, 

March 30, 1949. 


Philippine Government Corporations 


Twenty Government corporations in the Philippines 
reportedly made a profit of P51 million in the fiscal 
year ended June 30, 1948, while seven others incurred 
losses of P 9.8 million (1 peso = $0.50). Of new profits 
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accruing to the Government, P 29.9 million were realized 
from gross sales of surplus property transferred to the 
Philippines under the United States-Philippine Surplus 
Property Agreement of 1946. The Philippine National 
Bank’s profit was reported at P 8.4 million. The only 
Government-operated industrial enterprise showing an 
appreciable profit was the Cebu Portland Cement Co., 
which reported a surplus of P 2.1 million. The Govern- 
ment-owned Insular Sugar Refinery began operations on 
February 14 for the first time since the war. 

Presidential approval, in principle, of a loan of P 35 
million to the Mindanao Abaca Planters Association 
appears to have inaugurated the first major step to re- 
habilitate the abaca industry. It is planned to extend 
loans of about P 700 per hectare (1 hectare = 2.47 acres) 
to planters in the Davao area, Mindanao. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., March 21, 
1949. 


UNITED STATES AND CANADA 


Estimate of U. S. Investment In 1949 


U.S. business, exclusive of agriculture, plans to spend 
$18.3 billion on new plant and equipment in 1949, about 
5 per cent below the $19.2 billion record of 1948. The 
estimate is based on reports of investment plans at the 
end of February submitted to the S.E.C. by U.S. busi- 
ness concerns. In the first half of 1949, investment is 
expected to be 5 per cent greater than in the first half 
of 1948, but for the remainder of the year it may be 
about 14 per cent below the second half of 1948. The 
S.E.C. states, however, that the estimates for the second 
half-year may be low because of the incomplete formula- 
tion of long-run plans when the survey was made. 
Although for the year as a whole the physical volume 
of investment will be lower than in 1948, it will be approxi- 
mately equal to the 1947 figure. 

For the entire year, the largest increase in outlay, com- 
pared with 1948, is expected in gas and electric utilities, 
while the greatest decline is expected in expenditures by 
manufacturers. 

Source: Securities and Exchange Commission, Press Re- 
lease, Washington, D. C., April 1, 1949. 


Cost of Security Flotation In U. S. 


A Securities and Exchange Commission study of the 
cost of flotation of new issues of securities, 1945-47, 
shows that commissions and discounts absorbed $1.88 and 
other expenses $0.60 of every $100 of the gross proceeds 
of $8.5 billion realized from the 715 flotations covered. 
Flotation of 197 bond issues cost a total of $1.33 per $100 
of proceeds; of 166 issues of preferred stock, $4.16; 
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and of 205 issues of common stock, $10.03. The size of 
flotation was an important determinant of the unit costs, 
which decreased as the size of the flotation increased. 
Source: Securities and Exchange Commission, Press Re- 
lease, Washington, D. C., March 24, 1949. 


Export-Import Bank Report 


The seventh semiannual report of the Export-Import 
Bank of Washington reviews the Bank’s activities for the 
period July-December 1948. During the six months, new 
credits of $61.2 million were extended, leaving $967 
million of uncommitted lending authority on December 
31, 1948. In the second half of 1948, disbursements 
against loan authorizations were $106.9 million, com- 
pared with repayments of past loans of $197.8 million. 
Source: The Export-Import Bank of Washington, Seventh 

Semi-Annual Report to Congress for the Period 
July-December, 1948, Washington, D. C. 


U. S. Personal Income 


Personal income in the United States in January 1949 
was at the annual rate of $220.8 billion, 3 per cent above 
the total for 1948 but virtually unchanged from the 
December rate of $221.0 billion. Significant shifts did 
occur, however, in the components. Wage and salary 
disbursements declined by an annual rate of $1.6 billion, 
as a result of reduced employment in most industries at 
the turn of the year. The largest dollar declines were 
in manufacturing, construction, and the railroads, 
although payrolls in manufacturing industries were sub- 
stantially above the January 1948 rate for durable goods 
and about the same for nondurables. Increased unem- 
ployment insurance payments at the annual rate of $400 
million tended to lessen the impact of this decline. Non- 
farm proprietors’ income declined also, as trade and con- 
struction activity dropped somewhat. 

For the first time in over a year, nonagricultural income 
declined in January to an annual rate of $195.7 billion, 
$1.7 billion below the December 1948 level. Farm in- 
come increased by $1.5 billion (annual rate) as a result 
of increases in both crop prices and the physical volume 
of crops marketed or placed under Government loan. 
Source: U.S. Department of Commerce, Press Release, 

Washington, D. C., March 11, 1949. 


Canada’s Trade In Securities 


Canada’s international trade in outstanding securities 
in 1948 resulted in net purchases by Canada of $17.9 
million, compared with net purchases of $18.0 million in 
1947. These small outflows of capital contrast with the 
inflows characteristic of the period 1938-46 when sales 
of outstanding securities to nonresidents exceeded pur- 
chases by $28-$191 million. Purchases from holders out- 
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side Canada totaled $235.5 million in 1948, $23.7 million 
above the previous year, while sales amounted to $217.6 
million, $23.8 million above 1947. In addition to these 
transactions in outstanding securities, there were redemp- 
tions of Canadian issues owned abroad, and a new $150 
million Canadian Government bond issue was sold to a 
group of U.S. insurance companies. 

Canada’s transactions with the U.S. involved purchases 

of $225.2 million and sales of $207.4 million. Net pur- 
chases of $17.8 million compare with net purchases of 
$10.5 million in 1947. Over the year, transactions in 
outstanding securities increased Canadian holdings of 
U.S. and foreign securities by approximately $12 million 
while U.S. holdings of Canadian securities were reduced 
by about $6 million. 
Source: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities between Canada and Other 
Countries, December 1948 and Review of Trade 
During 1948, Ottawa, Canada, 1949. 


LATIN AMERICA 
Industrialization of Mexico 


Through substantial loans to major industries, the 
Export-Import Bank has been aiding the industrialization 
of Mexico. Loans to these industries as of December 31, 
1948 were as follows: 


Roads and Highways. For the construction and devel- 
opment of a national system of roads and highways, 
including the completion of important sections of the 
international highway from Mexico City to the Guate- 
malan frontier and from Nogales to Guadalajara, the 
Export-Import Bank has provided $36 million, of which 
$15.8 million has already been repaid and $20.2 million 
is as yet to be amortized. 

Railroads. To enable the Ferrocarriles Nacionales de 
México and Ferrocarril Mexicano to purchase equipment 
in the United States, the Export-Import Bank lent to these 
institutions, between April 1945 and December 1948, 
approximately $26 million, of which only $3.8 million has 
been amortized. 

Electricity. To finance the acquisition of equipment 
and material for generation, transmission, and distribu- 
tion of electric energy, loans amounting to $27 million 
have been made available to the Comisién Federal de 
Electricidad and to the Compaiiia Eléctrica de Chapala, 
S.A. As of the end of last year, approximately $12.5 
million of this amount had been used. 

Petroleum. To finance the acquisition in the U.S. of 
machinery, equipment and material, and accessories for 
petroleum wells, the Export-Import Bank advanced a 
loan of $10 million to Mexican petroleum companies in 
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1944. All these funds have been used, and, as of Decem- 
ber 1948, $6 million had been repaid. 

Steel Industry. To permit construction of a steel plant 
in Monclova, the Altos Hornos of Mexico was granted 
a loan of $8 million in 1942. Of this, $1.7 million has 
been amortized. 

Canning and Packaging Industry. To complement 
domestic financing, the Export-Import Bank advanced 
$1 million for the establishment of Plantas Enlatadoras 
y Empacadoras in 1948. By the end of the year, $860,000 
had been used. 

Sugar Mills. In February 1948, the Export-Import 
Bank approved a $5 million loan to finance and purchase 
equipment, material, and services for the construction of 


two sugar mills, la Compaiiia Azucarera del Rio Guayalejo 
and Central Sanalona. 


Agricultural Machinery. The Government obtained a 
$5 million credit from the Export-Import Bank in August 
1948, to purchase agricultural machinery. A large pro- 
portion of the loan has already been used. 

Fertilizers. In May 1948, the Export-Import Bank 
advanced to the Empresa Guanos y Fertilizantes de 
México $6 million to construct a plant for the prepara- 
tion of ammonium sulphate. On March 21, 1949, a $1.5 
million loan was granted to the Planta de Tampico y 
Ciudad Madero for the financing of equipment to con- 
struct and operate a water treatment plant. i 

These Export-Import Bank credits exceed $125 million; 
$25 million has not as yet been used, $27 million has been 
amortized, and $73 million represents unpaid principal. 
Under discussion but not yet authorized are additional 
loans, approximating $53 million. 

Source: El Mercado de Valores, Mexico, D.F., March 7, 
1949, 


Changes In Brazilian Exchange Controls 


The continued dollar shortage and the magnitude of 
commercial arrears has led the Brazilian authorities to 
modify the foreign exchange control system as follows: 
(1) Commercial banks are no longer obliged to deliver 
to the Bank of Brazil 75 per cent of the hard currency 
exchange purchased by them. (2) The distribution of all 
hard currency foreign exchange is centralized in the 
Fiscalizacao Bancaria, the exchange control agency. 
(3) Exchange will be granted on the basis of the chrono- 
logical order of requests and in accordance with the 
following categories: (a) preferential category—exchange 
for merchandise such as agricultural machinery, fuel, 
certain metals, etc.; (b) first category—imports covered 
by licenses under Category A which was established at the 
time the license system was introduced; (c) second cate- 
gory—services on capital; (d) third category—remit- 
tances of transport and communications companies, etc.; 
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(e) fourth category—imports covered by licenses of 
goods classified as Category B, C in the license system. 
: The exchange control agency will now have complete 
control over all available hard currency exchange. Com- 
mercial banks can hold such exchange only 48 hours and 
must therefore use it within that period. After this 
period they must deliver it to the Bank of Brazil. The 
latter will therefore receive more or less exchange accord- 
ing to the strictness with which the exchange control 
agency issues exchange permits. 

The curb rate for the dollar is about 28 cruzeiros and 
the domestic price of gold is the equivalent of about 
US$74 an ounce. A trend away from buying in the 
United States is becoming more pronounced. The pres- 
ent export and import license system expires June 30 
but its extension is now being debated in the Congress. 
Source: Superintendency of Currency and Credit, Jn- 

struction 28, March 26, 1949. 


Budgetary Developments In Chile 


' Chile achieved in 1948 a budgetary surplus for the 
second consecutive year; receipts were 14,379 million 
pesos and expenditures 13,027 million. The surplus was 
used to pay off the remainder of the deficits accumulated 
in previous years; the Government then had a cash 
position of around half a billion pesos. The most im- 
portant factors contributing to this favorable situation 
have been the extraordinary tax on copper and recent 
surcharges established on most taxes, particularly the 
income tax. 

‘The extraordinary liquidity of the Government is also 
reflected in Government deposits, which by the end of 
the year reached 1,256 million pesos. This drain of cash 
from the public for the payment of taxes forced an equiv- 
alent expansion in the credits provided by the commercial 
banks and the National Savings Bank. 

The rather tight credit position of many businessmen 
has led to violent attacks on Government credit policy. 
Both the Central Bank and the Minister of Finance have 
made statements to the press on this issue. While the 
Central Bank calls for the maintenance of a firm and 
eautious credit policy, the Minister of Finance seems 
inclined to favor a widening of present credit margins 
for production. 

Sources: Banco Central de Chile, Boletin Mensual, San- 
tiago, Chile, January 1949; El Mercurio, Santi- 
ago, Chile, March 23, 1949. 


AFRICA 


South African Financing Corporation 


~ To mobilize capital now idle in South Africa, a scheme 
has been proposed for the formation, under Reserve 
Bank auspices, of a corporation whose object would be 
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the acceptance of short-call funds. The corporation would 
employ these funds in subscribing for Government loans 
and Treasury bills. It would also lend on a short- or 
long-term basis, presumably for municipal purposes such 
as roads and water supply in the Orange Free State, and 
meet railway and other municipality capital needs. The 
scheme is in no way compulsory. 

Sources: The Financial Times, London, England, March 

31, 1949 and April 1, 1949. 


Southern Rhodesian Exchange Control 


On March 4 an Exchange Control Act, similiar to that 
of the United Kingdom, came into force in Southern 
Rhodesia. This Act tightens Southern Rhodesian ex- 
change control by closing loopholes through which capi- 
tal from other sterling area countries could go to hard 
currency areas, and by ensuring that no dollar earnings 
any longer evade the control. 

Source: The Times, London, England, March 5, 1949. 


Board of Executive Directors 


Mr. Willem Koster, Alternate Executive Director of 
the Fund for the Netherlands and Norway, has resigned, 
to become Treasurer General of the Ministry of Finance 
of the Netherlands. 

Mr. Henry J. Tasca, the Fund’s Alternate Execu- 
tive Director for the United States, has been appointed 
Director of the Trade and Payments Branch of the Office 
of the Special Representative in Paris of the Economic 
Cooperation Administration. He will continue as an 
Alternate Director. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other penne as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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